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NATURAL GAS
US natural gas futures traded around

$3.11/MMBtu on Friday, on course for a second

consecutive week of losses, pressured by

oversupply concerns and mild weather

forecasts. The latest EIA data showed a larger-

than-expected 48 bcf injection into storage last

week, surpassing forecasts of 38 bcf. In July,

gas prices fell 10%, ending a two-month rise, as

production outpaces demand. LSEG reported

average output in the Lower 48 states hit 107.5

bcfd in July, exceeding June’s record of 106.4

bcfd. Rising supply coincides with near-term

forecasts for cooler temperatures, weighing on

power sector demand for gas. However, traders

are watching for hotter weather later in August,

which could boost air-conditioning use and

revive gas demand.



NATURAL GAS
FORECAST

Natural gas rose to 3.10 USD/MMBtu on

August 1, 2025, up 0.36% from the previous

day. Over the past month, the price of

natural gas has fallen 11.09%, but it is still

57.67% higher than a year ago, according to

trading on a contract for difference (CFD)

that tracks the benchmark market for this

commodity. Natural gas is expected to trade

at $ 3.23/MMBtu by the end of this quarter,

according to Trading Economics' global

macro models and analysts’ expectations.

Looking forward, we estimate it to trade at

3.69 in 12 months.
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HOME
HEATING OIL

Heating oil futures tumbled toward $2.4 per

gallon after their recent rally to one-month

highs as US distillate fuel supplies have

swollen while demand has softened. The

latest EIA data show distillate inventories

jumped by roughly 3.6 million barrels in the

week to July 25th, the largest weekly build in

about a year. US crude stocks also surged,

about 7.7 million barrels, as refineries ran flat-

out to convert oil into fuel. Meanwhile, US

distillate demand remained sluggish,

highlighted by the recent four-week average

of distillate product supplied, which is only

~3.6 million barrels per day, the weakest level

since spring 2024, reflecting both summer’s

low heating needs and broader economic

caution. At the same time, news of rising

supply is mounting after reports that US

sanctions on Venezuela and Iran may ease

imply hundreds of thousands of barrels per

day of extra crude could flow into the market

and negative economic news from the US and

China has dimmed demand expectations.



HEATING OIL
FORECAST
Heating Oil fell to 2.30 USD/Gal on August 1,

2025, down 3.95% from the previous day.

Over the past month, the price of Heating Oil

has fallen 4.35% and is down 1.19%

compared to the same time last year,

according to trading on a contract for

difference (CFD) that tracks the benchmark

market for this commodity. Heating oil is

expected to trade at 2.44 USD/GAL by the

end of this quarter, according to Trading

Economics global macro models and

analysts’ expectations. Looking forward, we

estimate it to trade at 2.59 in 12 months’

time.
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One bbl of crude 

is currently 

trading at 

69.73% of one 

bbl of Heating Oil

Which is +$5.10 

from prior week

RELATIVITY OF WTI TO HHO



WTI (WEST TEXAS
INTERMEDIATE
CRUDE OIL

WTI crude oil futures fell 3% to $67.30 per barrel on

Friday, as growing concerns over the US economy

and trade tensions weighed on the outlook for

energy demand. A string of disappointing US data,

including slowing jobs growth and the sharpest

contraction in factory activity in nine months,

signaled the economy may be losing momentum.

Investors fear that President Donald Trump’s

shifting tariff policies are now starting to dent real

economic activity. Trump finalized a new round of

tariffs targeting several countries, including a

higher rate on Canada, though oil was notably

excluded. Meanwhile, uncertainty looms ahead of

this weekend’s OPEC+ meeting, where members

are expected to discuss potential supply increases.

Traders anticipate a 548,000-barrel-a-day boost,

adding to concerns about oversupply. Still, oil

remains up over 3% for the week after Trump

threatened sanctions on countries buying Russian

crude, prompting India to shift purchases to the US

and UAE.



WTI CRUDE 
FORECAST

Crude Oil fell to 67.35 USD/Bbl on August

1, 2025, down 2.90% from the previous

day. Over the past month, the price of

Crude Oil has fallen 0.15% and is down

8.39% compared to the same time last

year, according to trading on a contract

for difference (CFD) that tracks the

benchmark market for this commodity.

Crude Oil is expected to trade at 66.42

USD/BBL by the end of this quarter,

according to Trading Economics global

macro models and analysts’

expectations. Looking forward, we

estimate it to trade at 70.63 in 12 months.
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PROPANE
Propane fell to $ 0.72 per gallon

on July 31, 2025, down 0.11%

from the previous day. Over the

past month, Propane's price

has fallen 0.29% and is down

4.43% compared to the same

time last year, according to

trading on a contract for

difference (CFD) that tracks the

benchmark market for this

commodity.



PROPANE FORECAST

Propane is expected to trade at $ 

0.73 per gallon by the end of this 

quarter, according to Trading 

Economics' global macro 

models and analysts’ 

expectations. Looking forward, 

we estimate it to trade at 0.78 in 

12 months.
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